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| SRAH. TRADE CONFERENCE

ARTIAE 1 - NAME

The full nane of this Conference shall be the "I srael

Trade Conference" ("Conference").
ARTIAE 2 - PURPCEE

The purpose of this Agreenent is to pronote stability
in the Trade and authorize and set forth the governing terns and
conditions for the establishment and nai nt enance by the Parties
of agreed rates, charges and practices for or in connection wth
the transportation of cargo i n the Trade.

ARTIAQE 3 - PARTIES

The parties to this Agreenent ("Parties") are listed

in Appendix A

ARTIAE 4 - GEOERAPH C SCCPE

This Agreenent covers the all-water and i nternodal
transportation of cargo, direct or via transshi pnent, between
Uhited States Atlantic, Qul f, Great Lakes and Pacific ports

(including, without limtation, ports in the states of Hawaii and

agka) , and nited States i1nland polnCe microbridge service
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on the one hand, and Mediterranean ports of Israel, and Israel

i nl and poi nts (mcrobridge service) and Medit erranean coast al
poi nts via such ports, on the other hand, whether noving on a
through bill of |ading or otherwi se (the "Traden).

ARTI CLE 5 - OVERVI EWCOF AGREEMENT AUTHCORI TY

5.1 The Parties nmay di scuss, agree upon, and establish
rates, terms, charges, conditions and practices for or in
connection with the transportation of cargo in the Trade, whet her
or not such rates, terns, charges, conditions and practices are
subject to nandatory tariff filing under the Shipping Act of 1984
and/ or Federal MNaritime Comm ssion {(FMC) regul ati ons promul gat ed
pursuant thereto; provided, however, this Agreenent shall not
cover rates, terns, charges, conditions and practices for or in
connection-W t h -the—tramsportation of (a) bul kK cargoes—shipped
without mark or count (see 46 CF.R § =zo.zibl) and (b) full
shipload cargoes carried under charter terns. For purposes
hereof, the term"full shipload cargoes" neans such cargoes which
are shi pped by or on behalf of one I egal entity where such cargo
conprises at |east 75%of the rated cargo carrying capacity of
t he vesse

5.2 The Parties may di scuss, agree upon, and establish
the anmounts, conditions and terns for the paynent of broker and

f orwar der conpensati on
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5.3 The Parties may di scuss and agree upon the
establ i shnent and operation of shipper credit agreenents, as well
as uniformcredit rules, including bonding and/ or security
requi rements, and/or provisions denying credit to any shipper(s),
forwarder, or consignee whichis in default of or has failed to
conply with the credit rules set forth in a Conference tariff or
contract, or shipper credit agreenment for any shi pnent novi ng
under a Conference tariff or contract.

5.4 The Parties may declare any tariff rate(s),
rule(s) or regulations to be "open,” wWth or wthout agreed
m ni ma or special conditions, and thereafter nay decl are said
rates, rules or regulations to be "closed." In the event that
rates, rules or regul ations shall be declared "open," the
Conference tariffs shall so state and shall designate the extent
to whi ch t he Conference shall have relinquished control over

-—game . —The--Parties alsc may discuss any-open tariff.rate rules, = ——
or regulation, including their respective tariff entries
therefor, and may reach agreenent with regard to any such open
matter; provi ded, however, that no Party shall have any
obligation to adhere, other than voluntarily, to any agreenent on
such open tariff matter and shall not be required to provide
notice to the other Parties of its intention to depart therefrom

or otherwigse alter any open cariff
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5.5 The Parties may agree upon and establish tariffs,
tari ff amendments and suppl erent s.

5.6 The Parties nmay keep records and statistics, as
may be required or deened hel pful to the interest of the Parties.

5.7 The Parties nay agree upon such other matters
within the jurisdictionof the Conference as may be necessary or
advi sabl e to take care of trade conditions as they may ari se from
tinme to tine.

5.8 The Parties may nake arrangenents or agreenents

anong t hensel ves:
(a) wth other nodes of transportation for the
noverrent of cargo to or fromforeign inland
poi nts;
{b) concerning internodal shipnents, inland rates,
rul es, charges; classifications, practices;
'"j- liability, bill of I|ading conditions, per diens,
\\
! free tine and detention on carrier-provided
contai ners, chassis and rel ated equi pnent,
posi tioni ng of equi pnent, interchange wth
connecting carriers, termnal and shoreside
| oadi ng operations, including wharfage, free tine
and denurrage, receipt, handling, storage, pickup
and del ivery of cargo, consolidation, container

yards, depots and freight stations; and
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(c} such other matters as may be ancillary to the
transportation of internodal shipnents, it being
the intention of the Parties to include w thin
the scope of this Agreement to the maxi num ext ent
as may fromtine to tinme be permtted by

applicable |l aw, rates, charges and practi ces

relating to novenents fromand/or to inland

poi nts of origin and/ or desti nati on whet her or
not novi ng under a through bill of | ading.

5.9 The Parties may di scuss and agree upon all
matters pertaining to "alternate port service" which, for
pur poses of this Agreenent, shall nean the use by a Party at its
own expense of | and or water transportation services or
facilities (whether or not owned, controlled, chartered, or

operated by a Party) for transportation (eastbound) froma U S
loading port-covered byt his-. . Agreenent nanedi n- t hebi | | - of

| adi ng t o anot her | oadi ng port on the sane coast and covered by
this Agreenent, and for transportation (westbound) froma

di scharge port covered by this Agreenent named in the bill of

| adi ng t o anot her di scharge port on the same coast and covered by
this Agreenment. For purposes of this provisionthe tern1"éoast"
shall nean the US. Atlantic, GQulf, or Pacific coasts, or G eat
Lakes. Nothing contained in this Agreenent shall authorize the

Parties to take any action to prevent a Party fromproviding a

direct vessel service to any port covered by this Agreenent.
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5.10 The Parties may agree upon and establish service
contracts, as per Article 14 hereof (whether or not such
contracts are subject to nandatory filing wth the FMC under the
Shi ppi ng Act of 1984 or FMC regul ati ons promul gat ed pur suant
thereto), as well as, wthout limtation, tine-volune rates, tine
revenue rates, and other volunme incentive rates based on a
shi pper' s frei ght-vol ume or revenue (whether or not such rates
are subject to mandatory tariff filing), w th shi ppers, shippers,
associ ati ons, and ot her shi ppers' groups, consistent wth the
Shi ppi ng Act of 1984.

5.11 The parties nay agree upon, negoti ate and di scuss
wi th shi ppers, shippers' associ ations, or other shippers' groups all
matters covered by this Agreenent or other matters of common

i nterest.

5.12 The Parties may engage in activities and enter into
| awful agreenents wth rail, air or notor carriers, or carriers by
wat er ot her than common carriers by water subject to the Shi ppi ng Act
of 1984, concerning the foreign inland segment of through
transportationthat is part of transportation provided within the
Tr ade

5.13 Subject to Article 10 hereof, the Parties nmay agree
upon the terns, organi zati on, and procedures for policing and

enforcenent of Conference obligations. The Parties may al so agree
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upon the terms, drgani zation, and procedures for cargo inspection
systens in the Trade
5.14 The Parties may establish commttees under such terns
and conditions as they see fit and del egate any authority (i ncluding
but not limted to ratemaking authority) granted to the Conference
under this Agreenent to a committee or jointly to conmttees.
5.15 Agree upon the terns and conditions pursuant to which
a Party may charter space on any other Party's vessel for the
transportation of cargo in the trade covered by this Agreenment on an
ad hoc, enmergency or interimbasis. Any such chartering agreenent
entered into on an on-going basis {(i.e., for nore than 90 days) will
be filed with the FMC. I n addition, the Conference shall submt a
sem -annual report stating the nanes of the parties to chartering
arrangenent s hereunder, the anmount of space chartered (expressed in
TEU's), the comrencenent and term nation date of such activity, and

port or ports to or fromwhich it applies. |In the event that no

activity has taken place, the report shall so state.

ARTI CLE 6 - AGREEMENT COFFI C ALS

6.1 The Parties nmay appoi nt a Chai rman each year in
rotation in al phabetical order fromanong the Lines to presidgjﬁ_ﬂ_
Conference neetings. Aternatively, the Parties may "
the Secretary of the Conference or enpl oy anot her

Chairman. I n the absence of the Chairman at any mesting|d
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;hgin; ﬂng-rnﬁﬂiﬁt._; be sel ected for the conduct of the neeting
.. 14 l_'1"‘..'.i--.._"" st

6.2 Conference decisions and adm ni strative natters
are to be carried out by the Chairnman (or a Secretary shoul d one
be enpl oyed by the Conference).

6.3 Uon action taken by the Parties in accordance
with this Agreenent, the Conference Chairman (or, if enployed,
Secretary) or Conference Counsel (including all nenbers of the
law firm of Conference Counsel) are each authorized to execute
and file amendments to this Agreenment, and any information in
support thereof, with the FMC on behal f of the Parties.

ARTICQE 7 - MEMBERSH P, WTHDRAWAL AND EXPULSI ON

7.1 Any ocean common carrier as defined in the
Shi ppi ng Act of 1984, who has been regul arly engaged as an ocean
comron carrier in the Trade or who furnishes evidence of ability
hand intentionin good fglth toinstitute and nmai ntain a regul ar
service in conpliance with the lawful terns and conditions in
force at the tine of applicationin the Trade and who evi dences
an ability and intention in good faith to abide by all terns and
conditions of this Agreenment, may hereafter becone a party to
this Agreement, upon the approval of the Parties and upon the
carrier's signing the Agreement (or a counterpart thereof) and
upon the carrier's deposit with the Conference office of the
Conf erence adm ssion fee and no such carrier who has conplied

wi th such conditions shall be deni ed adm ssion or readm ssionto
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----- Berghip. . (AT Aappl icants for menbership shall be required to
answer questionnaires to be supplied by the Conference office and
all applications shall be voted upon pronptly. No adm ssion
shall be effective prior to the effective date of an anendnent to
this Agreenent reflecting the nenbership change. Pronpt notice
of denial of adm ssion shall be furnished to the FMCwith the
full reasons for any denial of adm ssion.

7.2 Ay new Party shall, at the tinme of adm ssion,
deposit with the Conference office the sumof $2,500 (Two
Thousand Fi ve Hundred Dol | ars) (Amreri can currency) as adm ssi on
fee, no part of which shall be returnable to the said Party.

7.3 Menbershi p shall cease when the service of a Party
inthe trade is permanent!|y abandoned or term nated and upon the
ef fectiveness of an anmendnent to this Agreenent reflecting the
change in ;ren;nershi p. If a pérty fails to nmai nt.ai.n a se.r-{/i-ce in
t he trade because of war, strikes, force majeure, or other
ci rcunst ances beyond the Party's reasonabl e control, it shall be
retai ned as an inactive Party w thout any vote whatever for the
peri od of the energency; provided, however, such Party's
menber ship shall be termnated wi thout any vote in the event that
said Party has not furnished to the Conference satisfactory
evidence that it has resumed service within sixty (60) days after
the cause of the interruption of said Paxty's service. The |oss

of menbership pursuant to this article shall becone effective



upon the effectiveness of an appropriate anendnent to this

Agr eenent .
7.4 Any Party may wi thdraw fromthe Conference

effective sixty {60} days after the receipt of witten notice by
the Conference office, which shall pronptly advi se the ot her
Parties of the notice, and upon the effectiveness of an
appropri ate anendnent to this Agreenent. |If within ten (10) days
of the recei pt of such notice by the Conference office, any other
Party may submt notice of intent to withdraw by the filing of
witten notice with the Conference office, such latter w thdrawal
shal | becone effective upon the sane date as the original notice
filed wwth the Conference office. Any notice of withdrawal filed

pursuant to the provisions of this article, may be cancel | ed by

the Party giving sane at any tinme prior to its effective date by

witten notice to the Conference office, which shall pronptly
advi se the other Parties of such cancellation. The filing of
w t hdrawal notice does not, until same becones effective, relieve
such Party or Parties of their obligations regardi ng observance
of rates, rules and regulations for current and future trading
until the effectiveness of the term nation of nenbership.

7.5 No Party who has served a notice of wi thdrawal
shall be entitled to vote on any Conference or conmttee matter,

the decisionwith respect to which is to becone effective after
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'?-:’;-_F@g_n:ﬁ:{';'r. iate of such Party's withdrawal or is to continue
in force beyond such date.

7.6 No Party nmay be expelled against its will from
this Conference except for failure to nai ntain an ocean comon
carrier service between the ports within the scope of this
Agreenent or for failure to abide by the terns and conditi ons of
this Agreement and then only by unani mous deci si on of the other
Parties, provided, however, that the Party conpl ai ned agai nst,
and any other Party, whose policy is determ ned by the sane
interests owning or controlling the Party conpl ai ned agai nst,
shal | have no vote thereon.

ARTIAE 8 - VOTI NG AND MEETI NGS

8.1 Conference neetings (including Rate Commttee
neet i ngs) shall be held in New York G ty (or el sewhere as rray be
agreed) upon n(;u ee fremthe Oonf erence Offl ce. | Due notl ce
i ncorporating the subject natter of the nmeeting shall be given
all Parties. A neeting may be called at any tine on one busi ness
day's witten request of a Party, through the Conference office,
stating the purposes of the nmeeting. Interimdecisions between
meet i ngs can al so be reached t hrough correspondence, tel ephone
and telex. In the case of any application for nenbership, the
Conference office will call a nmeeting within a reasonabl e peri od

after the receipt of the application for nmenbership for the

pur pose of taking action upon such applicati on.
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8.2 Except as otherw se specifically provided in this

Agreenent, all decisions wth respect to natters wthin the scope

of this Agreenent shall be determned as foll ows:

If there are two Parties: by unani nous vot e.

If there are three Parties: by a two-thirds

maj ority vote.

If there are four or nore Parties: by a three-

fourths najority vote.

8.3 The nunber of Parties constituting a quorum at
Conf erence and conmmttee neetings wll be the sane as the nunber
of votes required for determ nation of decisions, and i n no event
shall a neeting be held unless a quorumis present; provided,
however, that with respect to natters requiring unani nous
approval underthi s- Agreement all Parties entitled to vote must
be present when such nmatters are consi dered, Wth respect to all
nmatter voted upon, each Party shall have one vote

8.4 Reference inthis Agreenent to voting by and
presence at meetings of all or a specified proportion of Parties
and to the proportion of Parties for determning a quorum neans
only those Parties entitled to vote.
8.5 Anendnents to this Agreenent, termnation of this

Agr eerrent , deci si ons reached by tel ephone, tel ex and
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correspondence pol | s, and agreenents regardi ng the apporti onment

of expenses require the unani nous approval of all Parties.

ARTIALE 9 - DURATI ON AND TERM NATI ON

9.1 This Agreenent has no expiration date.

9.2 This Agreenent nmay be term nated by agreenent of
the Parties and upon the effectiveness of an appropri ate
amendrment or other notice to the FMC

ARTIALE 10 - NEUTRAL BADY PALI A NG

At the witten request of any Party, the Conference
shal | engage the services of an independent neutral body to fully
police the obligations of the Conference and its Parties. Any
neutral body or other policing systemagreed to by the Parties
shal |l be described in an appendix to this Agreenent and fil ed
with the FMC pursuant to FMC regul ati ons.

" ARTIQLE 11 - PROH BI TED ACTS
The Conference shall not engage in conduct prohibited by sections
10{c) (1) or 10{c){3) of the Shipping Act of 1984

ARTI CLE 12 - CONSULTATI ON
SH PPERS REQUESTS AND COWVPLAI NTS

12.1 In the event of a dispute of a comrercial nature
arising out of actions taken by the Parties, and for purposes of

facilitating cooperation with shippers in preventing and

elimnating mal practices, witten statenents may be submtted to
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the Conference office stating the purpose, nature and basis of
the subm ssion. Wthin a reasonable tinme thereafter, the

Conf erence Chai rman or ot her designated Conference representative
shall initiate a consultation, orally or inwiting, with the
submtting entity in order to attenpt to am cably resol ve any

di spute or prevent or elimnate any mnal practi ce.

12.2 Shippers' requests and conplaints may be filed in
witing with the Conference office. The Conference may prescribe an
i nformation sheet for the filing of shipper requests or conpl ai nts.
Wthin a reasonable time after recei pt of a request or conplaint, the
Chai rman or his designee shall, verbally or in witing, initiate a
consultation with the shipper in order to am cably resol ve any di spute
or prevent or elimnate any nal practice. Notice of the receipt of a
conpl ai nt or request and any response thereto shall be transmtted

pronptly to the Parties.

ARTIAE 13 - | NDEPENDENT ACTI ON

13.1 Any Party may take independent action on any rate
or service item whether or not it is requiredto be filed in a
tariff pursuant to section 8(a) of the Shipping Act of 1984, upon
seventy-two (72) hours' notice to the Conference office. The tine
period shall commence upon recei pt by the Conference office,

during normal business hours, of a witten notice of a Party's
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exer ci se ihdependent action. The Conference shall file the rate
or service itemin the tariff for use by the Party effective no
| ater than seventy-two (72) hours after receipt of said notice.

13.2 A any time follow ng the announcenent of an
i ndependent action by a Party, any other Party may el ect to adopt
the i ndependent rate or service item effective on or after the
effecti ve date announced by the Party taki ng i ndependent acti on,
by providing witten notice of such intention. |f another Party
deci des to adopt the independent rate or service item the
Conference shall file the rate or service itemon behal f of that
Party.

13.3 Except as permtted by Article 13.2 and 13.4, no
Party may alter or amend the terns of any service or rate itemon
whi ch indspendent_action may bsa taken, whether or not such item
has been or is the subject of independent action, and whet her or
not that action has becone effective, without first providing
noti ce

13.4 Upon receipt of a Party's notice of independent
action, the Conference shall pronptly advise all Parties in
witing of the notice and its contents. Upon the request of two
or nore Parties, a Conference neeting shall be convened prior to

t he date such i ndependent action is to be effective. Prior to
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giving Ooese=f of any i ndependent action hereunder, each Party
encouraged, but is not required, first to propose to the

Conference that the Conference itself take the action and -

permt the Conference to act thereon at a neeting. A any time
before or after a Party has given noti ce of independent acti on,
and at any tinme before or after an independent acti on becones
effective, the Parties nmay di scuss and adopt as a Conference
action the proposed or effective i ndependent action or may take
any other action in response to the announced i ndependent acti on,
i ncludi ng action for the purpose of reaching a conprom se. For
pur poses of inplenenting the foregoing authority, two or nore of
the Parties may, at any neeting (or by poll) consider and agree
to, and thereafter inplement, proposals providing for the

i ndividual, joint, or reciprocal nodification, adoption,

cancel | ati on, orégpifég}bh of one or more proposed, péhding, dr
ef fective i ndependent actions of one or nore of the Parties. The
agreenent by a Party to a proposal to nodify, adopt, cancel or
expi re an i ndependent action shall not restrict the subsequent
exerci se of such Party's right of independent action pursuant to
the terns of Article 13 hereof. Further, unl ess adopted wi thout
modification by the Parties, no proposed or effective i ndependent
action of any Party shall be cancelled or altered w thout such

party's consent. Nothing in this sub-Article shall require a
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Party propbsind i ndependent action to attend any neeting call ed
by the Conference to discuss the i ndependent acti on.
13.5 Notw t hstandi ng any ot her provision of this Agreenent,
i ncluding, but not limted to, sub-Article 13.3, any
Party may di sassociate itself fromany Conference or Rate
Commttee action on a rate or service itemby giving verba
notice at the neeting at which the action is taken or by giving
witten notice to the other Parties or Rate Conm ttee nenbers
wi thin 24 hours of such meeting; provided, however, any Party
wi shing to tender witten notice after a neeting nay not
di sassociate itself fromany action on a rate or service itemat
any time after the rate or service itemhas been filed in the
conference and becones effective. In any event a Party is
di sassociated froman action on a rate or service item such
action-shall not apply to the Party. Instead, the ra{é or““
service or itemapplicable to the disassociating Party shall be
that which was applicable to the Party at the time of convening
of the nmeeting at which the action was taken. Upon the filing of
a Conference or Rate Commttee action in the conference tariff
t he Conference shall al so nake an appropriate filing providing
for the application of the appropriate rate or service itemto
t he di sassociating Party. Any subsequent nodification of this

rate or service itemby the disassociating party shall be
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acconpl i shed pursuant to sub-Article 13.1, unless taken as part
of a Conference or Rate Commttee action.

13.6 The right of independent action provided for under
this Article shall also apply to freight forwarder conpensation
paid to an ocean transportation internediary as d=fiped

Qcean Shi ppi ng Ref orm Act of 1998.

ARTIAE 14 - SFRVI CGE GONTRACTS

14.1 (&) The Parties shall be authorized t=

negoti ate, agree upon, offer, enter into, and amend =
contracts (including time/volume contracts and time/revenue
contracts) (referred to hereafter as "conference contracts") for
the transportation of cargo in the Trade (whet her or not such
cargo is exenpt fromthe contract filing requirenments pursuant to
Section 8 of—the Shipping Act of 1984} wi th shippers, shippers
associ ati on, and ot her shippers' groups. Prior to the execution
of any conference contract by the Agreenment, any Party may el ect
not to participate, or tolimt its participation therein, in

whi ch event the conference contract shall so specify.
Notwithstanding any ot her provision of the Agreenent, there shall
be no right of independent action of the Parties with respect to
nodi fyi ng or devi ating fromconference contracts or any terns or
conditions thereof, except as nmay be provided for in the

conf erence contract



| srael Trade Conference

Agreenent Nd. 202-011346-009
Original No. 20

* adopt, repeal or amend standards

guidelines for the negotiation or anendnent of all or a portion
of the Agreenent's service contracts, or of all or a portion of
any singl e Agreenent service contract, subject to such deviations
or alterations as the parties nmay authorize fromtine to tine.
14.2 Any Party, either individually or jointly with any
other Party or Parties, may negotiate, offer and/or enter into a
service contract for the transportation of cargo in the trade
(any such contract entered into by a single Party of jointly by
multiple Parties is hereinafter referred to as an "i ndi vi dual
service contract"). The Parties are authorized, but not
requi red, to discuss and agree upon any and all terns of their
respective i ndividual service contracts and to exchange and
di scussman'y and- all-information and data concer ni ng their
respective individual service contract. The parties are
aut hori zed to di scuss, agree upon, adopt, revise and i npl enent
voluntary guidelines relating to the terns and procedures of
i ndi vi dual service contracts. Any such vol unt ary gui del i nes
adopted by the parties shall explicitly state that the parties

have the right not to foll owthe guidelines and shall be

submtted confidentially to the Federal Maritime Comm ssion.
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'aﬁfj;“}'15 - ORGAN ZATI ON 2D ADM NI STRATI ON

15.1 The Conference nmay hire a full or part-tine
Secretary and/ or Chai rman and provi de such staff and office
facilities as nmay be deened necessary for the conduct of the
Conf erence' s business. |In addition, the Conference nay share
of fi ce space, equi pnent, personnel, admnistrative and rel ated
facilities with any other conferences or rate agreenents. The
Conf erence headquarters shall be maintained in such | ocation as
the Parties nmay agree fromtine to tine.

15.2 The Conference office shall issue dockets for
nmeeti ngs, keep a record of proceedi ngs, i ssue mnutes and
tariffs, rules and regul ations, and performsuch ot her duties
relevant to this Agreement as nmay be del egated by the Parties.
The Conference by unani nous consent nay |ikew se del egate powers’
to coomttees and shall record such action in the m nutes.

15.3 The Conference nmay conpil e, maintai n and/ or
per form anal yses of tonnage, revenue, or other statistics related
to the trade and the Parties may distribute and utilize such
statistics, or conpilations or anal yses thereof, as they deem
necessary.

15. 4 The expenses of Conference nai nt enance shall be

apportioned anong the Parties as nay be fromtine to tine
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unaniﬁously agrestsard said expenses shall be pronptly paid by
t he respeotive Part

ARTIAE 16 - MEMBERS RESPONSI BI LI TI ES

16.1 No Party or its agents shall represent any vesse
in the Trade ot her than those operated for the account of a
signatory to this Agreenent w thout the nutual agreenent of all
the Parties

16.2 Except as otherw se provided in this Agreenent,
the Parties agree to apply strictly the agreed rates and
regulations to all cargo carried by themw thin the scope of this
Agreenent. The Parties shall bind their agents to strictly
adhere to this Agreenent.

16.3 Conference tariffs, contracts, rules, and
—regulations to be applied for or in connection wth the
transportati on of property, anmendnents thereto and rei ssues
thereof, and the mnutes of neetings shall constitute a conplete
record of matters dealt with by the Conference and copi es ther eof
shall be furnished to each Party. This Agreenent, as it may be
amended, and the Conference tariffs, contracts, rules, and
regul ati ons, amendnents thereto and rei ssues thereof, shal
constitute an up-to-date record of Conference obligations of the

Parti es.
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'16.4 Al freights and other charges for or in
connection with such transportation shall be quoted, charged and
collected by the Parties in currency specified in the tariffs or
conf erence contracts or individual contracts of the Parties or in
its equivalent in other currency at the rate of exchange as of
t he date such rates and ot her charges becone due and payabl e,
strictly in accordance with the rates, charges, classifications,
rul es, and regul ati ons adopted by the Parties pursuant to this
Agreement or as otherw se provided for herein and no part thereof
shall be, directly or indirectly, refunded or remtted in any
manner by any devi ce, except as may be provided i n a Conference

tariff or conference or individual contract.

SHIPPING ACT [
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L 17- RATE GOMM TTEES (| NTENTI ONALLY LEFT BLANK)

ARTIALE 18 - FI NANO AL GUARANTEE

As a guarantee of the pronpt payment by the respective
Parties of any liabilities, obligations, fines, or any
arbitrati on award rendered agai nst them hereunder, each of the
Parties agrees to deposit and nmaintain wth the Conference
security in the sumof F fty Thousand Dol |l ars ($50,000.00) in
Uhited States Qurrency or in Uhited States Gover nnent bonds, or
an irrevocable letter of credit, or a surety bond. The guarant or
and the wordi ng and terns governi ng such security shall be
satisfactory to the Conference. Any interest accruing on funds
or bonds deposited shall be for the account of the Party when
recei ved by the Conference. Upon notice, each Party shall
pronpt |y make such additional deposit consisting of cash, letter
of credit or-~~rev-Ednap as to maintain the full value of its
guar antee as specified above. Any Party not restoring the full
value of its guarantee within thirty (30) days follow ng notice
wll be denied the right to vote on any Conference matter or
ot herwi se participate in Gonference affairs until such deficiency
inthe full value of the guarantee is restored. |n the event of
the termnation of this Agreenent or the termnati on of
menber ship or withdranwal of a Party, the deposit nmade by the
Party concerned shall be returned to it together wi th any accrued

interest in the possession of the Conference, but only after any

outstanding liabilities, obligations, fines, or arbitration award
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have beéﬁ'péi d; provides, however, that if there are outstanding
matters in arbitration, such deposit will not be returned to the
extent of the anount involved until the conpletion of the

arbitration proceedi ng and sati sfacti on of any award render ed

t her ei n.
ARTI CLE 19 - (ENERAL ARBl TRATI ON

19.1 Al disputes between the Parties, or between a
Party and the Conference, arising under or related to this
Agreenent shall be submtted to arbitration in accordance with
this Article. Any arbitrationw thin the scope of this Article
shall be submtted for determnati on by a Conmttee of
Arbitrators consisting of one arbitrator appoi nted by each
disputant and a third arbitrator appoi nted by agreement between

the two previously designated arbitrators.

19.2_The_arbitration procedurs shall be commenced_ by
sending a letter by registered mail addressed to the Chairman
(or, if enployed, the Secretary) setting forth in detail the
di sput e.

19.3 Wthin five (5) days fromthe recei pt of the
notification, the Chairnman (or Secretary) by registered nail
shall advise all other Parties of the dispute. Wthin fifteen
(15) days fromthe receipt of the Chairman's (or Secretary's)
communi cation, the di sputants nust advi se the Chairnan

(Secretary) who they have designated as arbitrators and that said

arbitrators have accepted the desi gnation.
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Wthin thirty (30) days, the arbitrators

qoated by the disputants shall advise the Chairnan

(Secretary) of their selectionof a third arbitrator and that
sai d individual has accepted the designation. In the event that
the arbitrators designated by the di sputants cannot reach an
agreenent on the appointment of a third arbitrator, same shall be
appoi nted by the Society of Maritime Arbitrators (sMa), in New
York. Should a disputant fail to designate an arbitrator within
fifteen (15) days, then upon application by the other disputant
with notice to the Gonference Chai rnan (Secretary), this
arbitrator shall be appointed by the SVA in New York Qty.

19.5 The Conmttee of Arbitrators, as soon as
establ i shed, shall meet at a place and tine to be fixed by the
third arbitrator for an adjudi cati on of the dispute. The
pr ocedur e governi ng the conduct of the hearing wll be in
accordance with the Ril es of the sMa to the extent such rules do
not conflict with the provisions of this Article. The
arbitrators shall, upon concl usion of the hearing and after due
del i beration, render a witten opinion concurred in by at |least a
majority of the arbitrators. The arbitration decision shall
det erm ne which of the disputants shall bear the expenses of the
arbitration.

19.6 The arbitration decision shall be final and

bi ndi ng.
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APPENDI X A
PARTI ES TO THE AGREEMENT

Farrell Lines, |nc.

One Meadownl ands Pl aza
12" Fl oor

East Rutherford, NJ 07073

P&O Nedlloyd Limted

One Meadow ands Pl aza

12" Floor

East Rutherford, NJ 07073

(Farrell Lines, Inc. and p&s0 Nedl |l oyd Limted shall be

zim | ntegrated Shipping Services, Ltd.
9 Andrei Sakharov Street
“Matam” - Scientific Industries Center

P. Q B.
Hai f a,
| srael

1723
31016

pur poses under this Agreemnent).

EFFECTTY

SEP 3 U 2004
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I N W TNESS WHEREOF, the Parties hereby agree this 30 day of
Sept enber, 2004, to amend Agreenent No. 202-011346 as per the
attached page and to file same with the U S. Federal Maritine

Conm ssi on.

FARRELL LI NES, | NC. ZI M | NTEGRATED SHI PPI NG
SERVI CES, LTD.

o A
By: fﬂ%&w f{ I#H-f/ By: ﬂﬂﬁfﬁﬁfﬁf} ,&‘{fﬂrifé

Nane: lene R Rohde Nane: wWayne R. Rohde

Title: Attorney-in-Fact Title: Attorney-in-Fact

P&0O NEDLLOYD LI M TED

/ ’f*'r ey rry.
By: /2~ fa’%ﬁf K A,
Name: Wayne R Rohde

Title: Attorney-in-Fact

EFFECTIVE

| SEP 30 MOCH
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IN WTNESS WHERECF, theundersigned carrier has agr eed this £#
day of February, 2001, t0 become a party to FMC Agreement Nb. 202-011346

and to be bound by the termsof same.

g/ a0ealGr i YEI Inapiil

L0 L ED

P&0O NEDLLCOYD LIMITED

ame: ——own & Grresreds

Titlee e Preg dond pmT Tendke

MAR 0 2 2001

=
LEER THE ;u-',:’
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